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Media Release

4 October 2010
Hurunui Water Project Limited calls for investors 
Hurunui Water Project Limited (Company) has registered a prospectus for the offer of partly paid ordinary shares, with a view to raising between $4million and $8 million to move the Hurunui Water Project (HWP) closer to resource consent (Offer).  

Plans for a share offer by the Company have been underway for some months. The prospectus is now available to view on the Company’s HWP website at www.hurunuiwater.co.nz
The Offer closes at 5pm on 29 October 2010. 

More than 5,000 newsletters will be sent to residents across the district to alert them to the Offer and around 650 Landowners and members of the community who support HWP will receive copies of the investment statement by post over the coming week. 
It is intended that the ordinary shares of the Company will eventually be linked to water right shares  (which are intended to confer the right to take water) when resource consents are approved for the HWP irrigation scheme. 
 “Issuing a prospectus marks a stepping stone in the development of an irrigation project for the district. Landowner support will be critical to its success. Now is the time for people to show their support for water storage, for irrigation and the community improvements it will bring to the Hurunui District,” says HWP chairman Mike Hodgen.  

The moratorium may have delayed the project for 14 months, but Mr Hodgen says the hold-up is actually a good thing. “We are confident that recent developments will in fact streamline the processes the project has to work under, and that the more collaborative route initiated by the Hurunui Waiau Zone Committee under the Canterbury Water Management Strategy will in fact benefit the project when the moratorium is lifted next year.”

The Offer is open to the general public.  All residents in Hurunui plus other investors are entitled to apply for shares under the Offer as the irrigation development will help the whole cross-section of society. Priority will generally be given to landowners in the command area of the HWP scheme, in order to help them to access water once storage has been established. However the project is willing to include any other investors, subject to availability of shares.
Funds raised from the Offer will be used by the Company to support the HWP through the resource consent process, the Zone Committee liaison and the NRRP and Water Conservation Order hearings. 
The Hurunui Water Project is proposing a community irrigation scheme based on two storage sites. Its application is currently on hold because of the moratorium enacted by Government in July 2010. 

Contact: Janine Holland, Communications, Hurunui Water Project Limited, Ph (0274) 604 940 or the project office on (03) 378 3524.  
Further Details of Share Offer
The terms of the Offer provides that priority for ordinary shares will generally be given to landowners in the command area of the HWP scheme.   The ordinary shares will generally be allocated on a one share per irrigable hectare, in order to establish how many people will eventually want to use water.  
The ordinary shares are $400 each, payable in four instalments over the next few years with an initial payment of $75 per share upon application.   The payment of the second and subsequent instalments is linked to there being satisfactory progress on the Water Conservation Order and Canterbury Water Management Strategy, as determined by the directors of the Company, or otherwise at the discretion of the directors.  
There will be a future option to purchase one water right share per ordinary share. Water right shares are intended to become available after 2013 when the ordinary shares are fully paid and the HWP has resource consent.
The eventual number of ordinary shares and water right shares issued will be related to the volume of water consented.  

For an investment statement call Hurunui Water Project Limited on Ph (03) 378 3524 or visit  www.hurunuiwater.co.nz
Hurunui Water Project
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